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1. Answer any three of the following questions: [2x3=6]

a.
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What do you mean by GDP?

What do you mean by Depreciation?

Define GDP Deflator.

Why is transfer income not included while accounting for national income?
What do you mean by value-added?

Why is GNP always less than the GDP of India?

2. Answer any two questions. [4%x2=8]

a.
b.

Describe the concept of circular flow in a closed economy with two sectors.

What do you mean by national income? Differentiate between the terms national
income at current price and national income at a constant price?

Discuss the product method of measuring national income.

What are the difficulties involved in measuring national income in developing
countries like India?
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